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ason for amendment
Bay-law | Eyisting Bye-law Proposed Bye-law Re .
e additional shares to make his Due to depostt increased more than
4D | He hoids or hes He holds or has subsoribed to and fully pald for pr 100 crofes.
subscribed to and fully wmnmamoooo/-shm.gmtemm ,
paid for additional mmhnwammmmmmpmx&'m
shares %0 make his 2 member from reserve seats under section 738 & 73C shall be comply
total shares st & 50% of the criteria required for general category
minimum of Rs. 5000~
& having agreegate
deposits of Rs. 25000~
In all type of accounts
before the finalisation
voter list. Provided
that a member from
reserve seats under
section 738 & T3C
shall be comply
with 50% of the criterla
required for general
category
4A | Newinsertion Board of : ' mmmthﬂmM%
rmdwmwm)“ of the mgmmma DOR(PCB).BPD.CIR.No. 812.05.002/2019-20
of Board of
Directors in carrying out its functions and responsibilities and the Board of daled31/12120190n0um _
Management shall be answerable to the Board of Directors . Management in UCBs.
1. The Board of Management shall consist of :
1. Not less than five members but not exceeding 12 members, including :
i. The Chief Exacutive Officer, who shall be an ex - officio, but non-voting -
member of the Board of Management.
fii. There shall be at least 2 outside members an the Board of Management at
all times.
Iv. All the members of the Bdard of Management, including those drawn
from the Board of Directors shall have to possess either required
knowledge and practical experience or academic qualification in respect
of one or more in the following fields :
a) Accountancy b) Agriculture and rural economy
c) Banking and finance d) Co-operation e) Law
f) Small scale industries g) Information Technology
h) Any other subject that would be, in the opinion of Reserve Bank of
India, useful to the Bank.
V. 50% of the members on the Board of Management may be drawn from
the Board of Directors, provided such members comply with the criteria
/ qualification mentioned as above from a) to h) in clause iv.
vi. No person shall be appointed or allowed to be continued as a member of the
Board of it he or she : :
a)WouldbeeomhManborthoardofDiredonhmyoﬂm
co-operative bank.
b) Would become a member of board of management in any other
operating in the same area of operation of the bank. by
0B New ingertion Chalrman of Board of Management : In - : - -
WdeMdMﬂmM“WWde Rmeonformummhgmmedm
Procors ',ﬁw?dmwh“"wmmm: mg' ma:;ment DOR(PCB).BPD.CIR No. §/12.05.002/2019-20
the chairman of the BOM. ) ot become | daled 31/12/2019 in this regard
40C | New Insertion Tenure and Functions, Mestings of Board of Management :
The tore o e Boardof Managament shl b co-lminua it the Boardof | Py Crmty T e S
mc  fncions of e Board o nd the quorum of mee DOR(PCB).BPD.CIRNo. 812.05.002/2019-20
“m“:"m“m'“bmwomdoummmw dated 31/12/2019 I this regard
e 31m“f;ru*wzwlmﬂ).apo.cmms/ 1206.002/
from time 10 time. 47y urther quidelnes that may be issued by RBI
40D New Insertion :
Members of the Board of Managemen In conformity with the guidelines issued vide
thelr services, as may be fixed by the shall be paid allowance / sitting fess for | RBI Circular

DOR(PCB).BPD.CIR.No. 8/12.05.002/2019-20
dated 31/12/2019
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Bay-law
No. | Existing Bye-law Proposed Bye-law Reason for amendment
4E | Newineertion Resignation, Removal, Disqualification of the Member : In conformity with the guidelines issued vide
The Board of Directors may remave or accept resignation of the member of the RBI Circular
Board of Management in concurrence with the Reserve Bank of Indla DOR(PCB).BPD.CIR.No. 8/12.05.002/2018-20
daled 31/12/2019
Any disqualification prescribed for member of the Board of Directors under
respective co - operative socleties act, shall also apply to a member of the Board
of Management
The vacancy thus arising shall be filled in by the Board of Directors adhering to
the RBI guidelines related to the quallfications for becoming the member of BOM
4 | Powers and Functions| Powers and Functions of the Board of Directors : Amendment necessitated in the light of
of the Board 6) To appoint and remove the Chief Executive officer with the prior approval of RBI Circular
Directors : the Reserve Bank of India. He shall be full time salaried employee of the bank. DOR(PCB).BPD.CIR.No. §/12.05.002/2018-20
¢) To appoint and remove |  However, the other employees of the Bank shall be appainted or removed by the dated 31/12/2019 on the constitution of
uxmwm Boud)T of Directors themselves. Bank of Management
or u) To constitute the Board of as uidelines of Reserve Bank
of the Bank of India Managementes per g
u) New insertion
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@ Nilkanth R. Wa
«©  NR.Waghchaure & Associates M_CO%"“I'__‘%‘::
« 5 Chartered Accountants | e
¢ o 1622, Royal Plaza, 1st Fioor,
¢ Murarji Peth, Solapur - 413001.
€ e  Phone:0217-2625054, 9423590501
: e  Email:fcanrw1970@gmail.com
® T —
(e
‘ < .
. . INDEPENDENT AUDITOR'S REPORT FOR THE YEAR ENDED
8 31st MARCH 2020
(e (See Section 81 and Rule 69 (3)
<
{
: « Reporton the Financlal Statements as a Statutory Auditor
s : We have audited the accompanying financial statements of Neelkanth Co-operative Bank Ltd., Solapur (Hereinafter referred to as the "Bank’)
‘e McompriselheBalanceSheetasatalstMardmzozo.andmeStatementofProﬁtandLossfortheyearendedonmatdate,andasummaryof
' @  significant accounting policies and other explanatory information incorporated in these financial statements of the Bank audited by us for the period
‘e 1stApril2019t031st March 2020. ‘
@

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with the Maharashtra Co-operative Societies Act,
1960, Banking Regulation Act, 1949 (AACS), & RBI Guidelines. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation of the financial statements that are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the
applicable Standards issued by The Institute of Chartered Accountants of India and under the MCS Act / B.R. Act / RBI guidelines. Those

Standards require that we comply with the ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

Webelievemmeauditevidencewehaveobtainedissutﬁeientandappropriatetoprovideabaslsforourauditopinm

Opinion

1) Wehaveobtainedallmewaexplanaﬁonswhbh.tomebestofourknowledgeandbellel,werenecessatyforthepurpos“'w'
audit.

2 lnouropinbnproperbod‘?“mmurequiredbymeMarmrashtracherauvesweuesm,weohavebeenkeptbytheeank-sofa'
) as appears from our examination of the books.

“ 00000000OO0000000.-003000oooo000oooooooooeoaoooooooocoooccnoﬂ.
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4) Thetransactions of the Bank, which have come o our notice, have generally been within the powers of the Bank.

5) The retums received from the offices ofthe Bank have been found adequate for the purposes of our audit.

6) The reports on the accounts of the branches audited by intenal auditors have been dealt with in preparing our report in the manner
considered necessary by us.

7) The Bank recognizes ncome from interest on Loans & Advances, Commission, Brokerage, leave encashment benefits, dividends & Locker
Rent on cash basis which s in contravention of AS-09, "Revenue Recognition® which requires income to be recognized on accrual basis.
Theimpact of the same, if any, on the Financial Statements cannofbe ascertained.

8) The Bank has not pmvided for Leave Encashment Liability as at 31.03.2020. The said liability is required to be provided as per actuarial
valuation, s required by AS-15 (Revised), "Accounting for Retirement Benefits". The impact of the same, if any, on the Financial
Statements cannot be ascertained.

9) ThoBankhasnotdsdosedmegmsbloekofﬁxedassewandnetbloekofﬁxedassets,asrequiredtobedisclosedinawordancawiums-
10, "Property, Plant & Equipments".

10) TheBankhas not prepared Cash Fiow Statement as required by AS-3, "Cash Flow Statement".

11) TheBankhas notdisclosed related party information as required by AS-18, *Related Party Disclosure”.

12) TheBanklmsMealulaledmddiscbsedearMngspersham,asrequhedbyAs-zo,'EanﬂngPerShare‘.

13)  In our opinion and o the best of our information and according to the explanations given to us and as shown by the books of account of the
Bank, the said accounts subject to para 7 to 12 above, together with the notes thereon, subject to our comments and observations
contained in the Audit Memorandum annexed to this Statutory Auditor's Report and Long Form Audit Report, give the information
reqdredasperﬂthnCo-ommﬂvoSocleﬂuAct.1960;ndmuahmm00-openﬂve80deﬂai}ules,1962,11\e
Banking Regulations Act, 1949 (As applicable to Co-operative Socletles), and circulars issued by the Registrar, in the manner so
required for the Bank, gives a true andfair view in conformity with the accounting principles generally acceptedin India:

i) inthecaseonheBalaneeSheet,ofthestateofaﬁairsofmeBankasat31stMard\.2020.
i) inthe case of Profitand Loss Account, of the Profitfor the year ended on that date.

14) UDIN for the attached Balance Sheet, Proft & Loss Account, LFAR, NPA Statement, CRAR and related certificates is
20048890AAAABJT246.

15) Forthe Financial Year2019-20, the Bank has been awarded "A* Audit Classification

For N.R. Waghchaure & Associates

Chartered Accountants
- N.R. Waghchaure
. Proprietor
Place : Solapur
Date : 29/08/2020 M.No. 048890

Co-op. Empanelment No. 15586
UDIN : 20048890AAAABJ7246
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NOTES :
a) Depositor Education and Awareness Fung Scheme 2014 (DEAF) Disclosure ;

As per RBI Circular No. Ret.No.DBOD No.DEA
. -NO.DEAF.CELL.BC.114/30.01.002/2013-
amount to DEAF A/c with RBI during the Financial Year 2018-19 as per detalls all‘tgtloat?s-zom e Bankhas ransered
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:: Sr.No i )
. 1 : Particulars 2018-19 2018-20
® . balance of
: - MdOPO'\ Of amount transterred to DEAF 0.84 113
: : Amounts transferred to DEAF during the year 0.29 0.67
: 3. | Less: Amounts reimbursed by DEAF towards claims 0.00 0.00
: 4 Clearing balance of amounts transferred to DEAF 113 1.80
(]

.. b) Contingent Liabllities Disclosure ;
¢  The Contingent Liabilities of the Bank for the year ended on 31-03-2018 is as follows :
. (Amount in Rs. Lakhs)
- Sr.No. Particulars : 2018-19 2019-20
; 1. Income Tax deposited liabilities 0.00 0.00
Z 2 Bank Guarantees 5.38 3.39
i 3. Letter of credits 0.00 0.00
: 4 Transfer to DEAF ‘ ' 1.13 1.80
%
; ¢) Restructured Accounts :
. (Amount in Rs. Lakhs)
e Housing Loan | SME Debt Restructuring | Others

Q Standard Number of Borrowers NIL NIL NIL
. Advance | Amount Outstanding NIL NIL NIL
’ Restructured |™q, crfice (diminution in the fair value) NIL NIL NIL
f Sub Standard | Number of Borrowers NIL NIL NIL
% Advance Amount Outstanding NIL NIL NIL
z Rastructured Sacrifice (diminution in the fair value) NIL NIL NIL
Z Doubtful Number of Borrowers NIL NIL NIL
j Advance Amount Outstanding NIL NIL NIL
Restructured [~ ice (dminution in the fair value) NIL NIL NIL
. Number of Borrowers NIL NIL NIL
Total Amount Outstanding NIL NIL NIL
; Sacrifice (diminution in the fair value) NIL NIL NIL
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"NOTES ON ACCOUNT* BALANCE SHEET AS AT 31ST MARCH 2019 (Rs. n Lakhy
v 31.03.2019 newaw
Investments in Govt. Sec.
(1) Book on Investment 3208.13 2050
(5) Face value of investment 3270.30 NA
(c) Market vahue of investment 334440
Advance to Senshive Sector 952.09
(Real Estats, Construction business, Housing) 940.80 NIL
Advance Against Shares & Debentures NIL NIL
Advance against their relatives, companies/firm in which NIL
they are interested
(&) Fund Based NIL g
(b) Non-Fund Based (Guarantees, Lis) NIL NIL
Cost of Depost 8.48% 845%
NPAs
Gross NPAs 760.88 942.93
Net NPAs 448.84 555.89
Movement of NPAs (Gross NPAs)
(a) Balance of the beginning of the year 942,58 760.88
(b) Additions during the year 59.89 296.06
©To 1002.47 6.94
(d) Reduction during the year 24159 114.04
(e) Balance at the end of the year 760.88 942.93
Profitabllity
(a)lntstwheoq\easapememageofWoMngFm 10.22% 9.23%
(b) Non-intsrest income as a percentage of Working Fund 0.31% 0.28%
(c) Operating Profit as a percentage of Working Funds 1.32% 0.99%
(d) Retum on Assets 0.75% 0.54%
(e)anw(Deposn&Advance)peremployeo 1133.17 1181.96
(f) Net profit per employee 5.38 4.25
Provisions made towards NPAs
(a) Provision towards NPAs
(b) Provision towards Fioating BODR 75&32 1
(© Pfomon for Depreciation in Investment NIL N
(d) Provision for Standard Assets 5.00 NIL
(¢) Provision for OIR NPA NIL .
Movement in Provisions NL
(2) As at the beginning of the year 204
(+) Addiions during the year o 31203
(-) Reductions during the year 107.92 75.00
As 2t the end of the year 0.00 000
*(Including BDDR Floating) 312.03 387.03
(b) Towards depreciation Investments
(c) Towards Standards Asset NIL NIL
As at the beginning of the year
(+) Additions during the year 4710 52.10
() Reductions during the year 5.00 2.00
As at the end of the year 0.00 0.00
Premium paid to DICGC up to 30/08/2018 52.10 54.10

. 14.45 lakhs
(Premium paid of Rs. 1 Pald on 21.05,19 for the perlod of 01,0420 to 30.09.20
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